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. Market Outlook

The stock market on Friday remained volatile throughout the
day and concluded the session in the red zone amid investors
engaged in selling activities, leading to a brief period of
correction in the market. The Benchmark KSE-100 index made
an intra-day high and low at 80,627.49 (344.69 points) and
80,080.25 (-202.55) respectively while closed at 80,212.79 by
losing 70.01 points.. Trading volume decreased to 211mn
shares as compared to 229mn shares on the previous trading
day. Going forward, we anticipate the market to remain
volatile amid mixed fundamentals. There could also arise
chance of market correction where the market could head
towards a brief correction down to 79,000. The index could
face upcoming support at 79,000 and 78,000 while finding
psychological resistance at 82,000.

Key News

International

Euro Slips on French Vote Impact, Stocks Inch Up: Markets
Wrap

The euro fell amid concerns about France’s post-election
finances, while Asian shares eked out gains, helped by a rise
in Taiwan’s index. The common currency slid as much as 0.4%
but later recouped some of the losses, with no French political
party poised to win the majority see more...

Oil Steadies as Storm and Wildfires Pose Twin Threats to
Output

Qil steadied after four weekly gains as traders tracked twin
threats to production posed by a storm in the US and wildfires
in Canada. Brent held above $86 a barrel after rising more
than 8% in the run of gains from early June, while West Texas
Intermediate was below $83. Storm. see more...

Politics

Court reserves verdict on Imran’s bail in May 9 riot cases

An anti-terrorism court (ATC) on Saturday reserved its verdict
on pre-arrest bail petitions of PTI founding chairman Imran
Khanin three cases related to the May 9 riots. The prosecution
equated last year’s protests to the United States Capitol Hill
attacks, while the defence rejected see more..

Economy

Taxes: Aurangzeb for breaking IMF bailout cycle - Neutral
Pakistan will keep seeking financial assistance packages from
the International Monetary Fund (IMF) if it does not
significantly boost its tax revenues, Finance Minister
Muhammad Aurangzeb said. Aurangzeb’s comments come
days after Pakistan’s president signed the federal budget for
the current fiscal year, which has been criticised by the
opposition, trade bodies and even the., see more...


https://www.bloomberg.com/news/articles/2024-07-07/euro-slips-after-french-vote-as-busy-week-begins-markets-wrap?srnd=markets-vp
https://www.bloomberg.com/news/articles/2024-07-07/latest-oil-market-news-and-analysis-for-july-8?srnd=markets-vp
https://www.dawn.com/news/1844353/court-reserves-verdict-on-imrans-bail-in-may-9-riot-cases
https://epaper.brecorder.com/2024/07/08/1-page/998420-news.html
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Tax exemption on POL products: FBR suffers massive revenue
loss in 2022-23 — Negative

The Federal Board of Revenue (FBR) has suffered revenue loss of
Rs 1.25 trillion during 2022-23 on account of sales tax exemption
granted to the petroleum products, according to the new Tax
Expenditure Report-2024. The FBR’s Tax Expenditure Report-2024
revealed that more specifically within the see more..

Rupee likely to depreciate by end-December — Neutral

The Pakistani rupee, holding steady at 278 per dollar in the
interbank market, is expected to depreciate to approximately 295
by the end of 2024 and further to 325 by June 2025, according to
analysts. This week, the rupee traded within narrow ranges due to
balanced supply and demand dynamics for dollars in the market.
It closed at 278.37 against the dollar on Tuesday and saw. see more..

Policy rate might see a gradual decrease: Aurangzeb — Positive
Federal Minister of Finance and Revenue, Senator Muhammad
Aurangzeb on Saturday said there is a possibility of a gradual
decrease in the policy rate in the current year. While addressing
the business community at the Federation of Pakistan Chambers
of Commerce and Industry (FPCCI) Regional Office in. see more..

Senate passes SOEs amendment bill — Neutral

Law Minister Azam Nazeer Tarar moved the bill that originated
from the upper house and was already cleared by the relevant
standing committee, in the Senate session. The bill mainly seeks
to amend the State-Owned Enterprises (Governance and
Operations) Act 2023 to insert a new provision in Section 13 which
reads that the federal government may . see more..

Govt debt soars to Rs67.8tr in May - Negative

As a result, the government’s debt reached Rs67.8 trillion by the
end of May. Overall, Rs7 trillion were added to the debt stock
during the first 11 months (July-May) of the last fiscal year, at an
average of Rs21 billion per day. However, in May alone, the
increase was Rs56 billion per day. Such abnormal increases were
last witnessed during times of extreme. see more..
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External debt, liabilities soar to $130.179bn by May — Neutral
These include $3.705 billion as servicing of foreign debt (SFD),
$17.027 billion as foreign loan repayment (FLR) and $100
million repayment of short-term foreign credit (RSTFC). The
total external public debt stood at $86.287 billion by end May
2024 including$8.665 billion from the International Monetary
Fund (IMF). Further, the external. see more...

Govt fails to reform public companies as debt surges to
Rs1.7tr — Negative

The government’s top economic priority is privatising the PSEs
and reducing the heavy burden on the budget. This is also a
prerequisite for the next IMF loans for Pakistan. Independent
economists have revealed that the government allocated
Rs1.267tr for the PSEs in 2024-25, see more...

Govt doubles PSDP spending to Rs705b — Neutral

As the International Monetary Fund (IMF) programme ended
in April, the government opened the purse strings for
spending on parliamentarians’ schemes, highway projects,
and provincial nature schemes, according to a comparison of
development expenses from the end of April to June. see more..

Services exports rise for fourth straight month - Positive
According to data compiled by the Pakistan Bureau of
Statistics, exports reached $687.91 million, up from $637.54
million in the corresponding month last year. Month-on-
month, the export grew 6.48pc. In rupee terms, the export of
services grew 5.17pc to Rs191.411bn in May, compared to
Rs182.008bn in the corresponding month last year.. see more..

0il, gas firms say will invest $5bn in 3 years — Neutral
Petroleum and gas exploration and production companies
announced to invest $5 billion in Pakistan in the next three
years, said Prime Minister’s Office on Saturday. A delegation
of petroleum and gas exploration and production companies
during a meeting with the prime minister stated that an
investment of S5 billion in three years and.. see more...


https://www.brecorder.com/news/40311371/tax-exemption-on-pol-products-fbr-suffers-massive-revenue-loss-in-2022-23
https://www.thenews.com.pk/print/1207041-rupee-likely-to-depreciate-by-end-december
https://www.brecorder.com/news/40311638/policy-rate-might-see-a-gradual-decrease-aurangzeb
https://www.brecorder.com/news/40311550/senate-passes-soes-amendment-bill
https://tribune.com.pk/story/2477037/govt-debt-soars-to-rs678tr-in-may
https://www.brecorder.com/news/40311543/external-debt-liabilities-soar-to-130179bn-by-may
https://www.dawn.com/news/1844278/govt-fails-to-reform-public-companies-as-debt-surges-to-rs17tr
https://tribune.com.pk/story/2477254/govt-doubles-psdp-spending-to-rs705b
https://www.dawn.com/news/1844281/services-exports-rise-for-fourth-straight-month
https://epaper.brecorder.com/2024/07/07/1-page/998334-news.html

DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
Il.  Dividend Discount Model
lIl.  Relative Valuation Model
IV. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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